52 FARMERS AND FARM PRODUCTION

The various dairy products differed considerably in rate of
utilization through the different outlets. For example, whereas
only 17.7 percent of all butter bought was moved through com-
mercial sales channels, 24.9 percent of all cheese was so disposed of
and 31.8 percent of nonfat dry milk (Table 8). Noncommercial
sales of butter also were relatively small compared to the move-
ment of cheese and nonfat dry milk. On the other hand donations
of butter to both domestic and foreign recipients aceounted for
more than one-half of all purchases. The same holds for sheese,
whereas only slightly more than one-third of all nonfat dry milk
was so disposed of.

It is not surprising, rather it is to be expected, that transactions
involving the movement of surplus products will show financial
losses. The purchase of surplus products. presupposes supplies
in excess of the amounts the market will absorb at specified or
given prices. And unless some production calamity overtakes
the industry or special markets (and prices) develop because
of some other type of calamity, such as war, these products
ultimately must be moved into consumption channels at lower
prices than those at which the commodities were taken off the
market.

Table 3.—MzTtHoD or Disposition or Damry Probucrs Boueur:
Jan. 1, 1949, To Mar. 31, 1956

—_——
Method of disposition Butter Checse |Nonfatdry
milk solids

Percent | Percent Percent
B V1S PR 100.0 100.0 100.0
Oommereisl sales... 17.7 24.9 318
Noncommercial 88168 . oo v oommomnimiaemannn 4.1 1L.5 20,1
TPransfers to other agencies 2.7 8.7 3.2
DoOnatioNS . oo eoaiccccoen 56,6 54.9 36.9

The losses experienced in the sale of purchased dairy products
were the lowest in 1951-52, the first full year of the “Korean
Incident” (Table 4). The year of the largest loss was following the
end of the ‘“Korean Inocident” when demand for the greater
supplies dropped and market adjustments for producers were
most severe, The total losses in handling surplus dairy produscts
to the equivalent of nearly 33 billion pounds of milk amount to
slightly more than 25 cents per hundredweight, or about 1 cent
per hundredweight of milk produced.

Table 4—MzetHOD OF Disrosition or Suppries BoucnT, By Kino or Damry Provbucr, By Carenpar Years: 1949 to 1956

’ 1949-56

Method of disposition 1949 1950 1951 1952 V1953 | 1954 1956 1956 Total ! ig;c&!)lt
ripu-

tton
Butter (million pounds)

Comumercisl domestic sales-. 21.4 27 0.9 | 1714 4.9
Salvago UV ORSGURUIPIONS DUVSROUAUPAISE [EORUN ATV PRGN SUPRITN S J) AU : . I (O
Commerclel sales exports. 1.7 14.7 12.1 28.5 2.5
Noncommercisl exports. .. R 11.4 288 |comacman- 43.5 3.8
Transfer to International Cooperation Administration 9.1 3.6 2.8 15.0 1.3
Transfer £0 $86. 82 - oo o eeeemme e enmnm e ame e e e 36.0 | e 8.1 163.3 14.1
Troansfer t0 U, S, Ay oo e ememeececimaeas 20.7 41.4 5.6 91.8 7.9
Transfer to Vetex;xi.gs'DAdmntz‘lstratlon._ 77_g - 9%'11 l,z 213,;{, 18'3

~—300, omeStC e . N . . ., X
?&g?gg) e . - 130. 5 178.9 50.3 425.7 36.9
317.9 366.7 110.4 1,183.9 100.0

(million pounds)

Commuerelal domestic sales. ... .- RSOSSN IR, 256.7 7.9 1.1 5.3 119.9 8.7 0.6 169. 2 22.6
DT 27 O SO ] : .3 L g 3.7 sg. 0 L1

Noncommerelal 6XPortS. . coccccrcvmimmrrmcccmcvmwsemammmmcmccmmcccceca feecmeeeen ) 7RO B e ] S o 33 IR A 3
Transfer to Internationsl Cooperation Administration. ... ... ___. ) OO (RO RNNR) SORPRSUES [RUSS SO 4.1 18.0 |oommameee 20.1 2.6
17.4 10,7 Vs 20.4 86.5 88
%o.c's?irmy o L2 22 4 Y %‘g
%é’r‘i?il? s—soc. 416, Domestie. - 143 78.9 | 1o 327|| o6l 33.6
Total - 8.7 L1 3.5 282.2 221.0 66.2 748.3 100.0
Unsold supplies, Mar. 31, 1956~ . 298.2 ||ommmeicmon|emccncanen

Nonfat dry milk (million pounds)

g O 30.8 s 18.8 0.1 4.4 88.0 3.2
Gomumerclal domestlo selos.- . 100 s 7.4 25| w3 .7 7
N rorcial axports : 08| 1871 83.5 2.2 2| 1429 749.0 2.1

Transfer to International Cooperation Administration - 11.8 7. .
15.4 4 9.5 7.5 4.2 | 20.0 710 2.8
¥'%. Ariiy T 5.9 68 565 7 ol R E i

ona : 12.4 11.0 1 % 3 I . ]
Donatlons—sec. 416, Domestlc- , = L2 7 79| 1863 8853 Bl wiss 3.2
Foetaa i ' S ! S m— ) —

Foreign Agriculture Service. ... I - - ; - ) I U IO ‘

Total.ocomemene - 156.2 | 318.2 | - 206.4 62.5 | . 196.1 986.5 | 633.8| 140.6 (| 2,708.3 100.0
Unsold supplies, Mar. 31, 1956, . o oovoooelcuraonemaees T |

y dtsp 6 to the
s Y ities purchased snd the total quantities disposed of after making allowance for stocks in inventory, may be attributed primarily ’
fact iﬁ&%ep%gﬁgcgogzmgﬁﬁgsié%t%rqg g!gext‘c%ng tolerance with the x‘esuli(:1 that the quantities delivered to the C. O. C.msy be somewhat more or Joss than the contracted,quantitics
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