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Total Value oflnvestment 

Total values of farm investment are always of interest. When 
the investment in land .and buildings, livestock, and machinery 
are combined, the total investment per commercial farm was 
nearly $33,000 in 1.954. Highest investment per commercial 
farm is shown for cash-grain, fruit-and-nut, and livestock farms, 

TABLE 35.-_:_PER~E>NTAGE: ~F T~TAL !NvEsT~mNTBY SouR~~ FOR 

' EAc!1 TYPE, OF CbMMERCIAL FARM, BY EcoNOMIC CLASS, FOR 

THE UNI'i'ED STATES: 1954 

Source 'or in,vestment 
Economic claSs of farm 

Total 

I II III IV v VI 
------------.. , 

All commercial fatms ..•. ~------ 100 100 100 100 . 100 :·wo 100 
:Value ofland and buildings .. 78 82 78 76 75 75 76 
Value of livestock.' ............ 0 0 9 10 10 10 11 
Value of machinery ...•. ,_ .. __ 13 9 13 14 15 15 13 

Cash-grain __________ ------------------ 100 100 100 100 100 100 100 
Value of land and buildings _________ 82 86 83 80 78 78 79 
Value of livestock .....•..... ________ 5 3 5 5 6 5 4 
Value of machinery _________________ 13 10 12 14 16 17 16 

Cot\On"'-'"' •.. --------- ..• ------ ....•. 100 100 100 '100' 100 100 100 
· Value of land and buildings _________ 83 83 86 82 78 75 75 

Value of livestock •••••• ~---------: .. 5• 2 3 5 7 9 11 
Value of machinery _________________ 12 9 12 13 15 16 14 

Other fleld-orop ___________ --- ------.-- 100 100 100 100 100 100 100 
Value ofland and bulldings _________ 80 84 79 80 79 78 80 
Value of livestock _______ , ___________ 6 3 5 6 6 7 8 
Value of machinery _________________ 15 14 16 15 15 15 12 

v e~:1~~1~iiaiid." and 'biiifcifngs~~-----~ ~=: 100 100 100 100 100 100 100 
. 85 87 84 83 81 81 81 

Value of livestock ___________________ 2 1 2 2 3 3 4 
Value of machinerY------------';----- 13 12 ·15' . 15 16 . ·16 16 

:fiuit'-and-n~t ••• c ••• ~ _. __ • __ : ___ -~ __ ~~ _ '100 .100 100 100 100 100 100 
; Value ofland and bl!lildings •• ""-~-- 91 91 90 90 90 90 90 

. Value olllvestockc •. '.c .. ~---'""-·---- 1 1 1 1 1 1 2 
· Value of machinery..: •••• ~----------~ 8 ·7 9 9 9 9 8 

Dairy--·--- ____ -- ..• -..•• -.-.--'-•.. -.-_ 100 100 100 100 100 100 100 
Value of land and buildings ___ , ___ , __ : 70 76 71 69 68 68 72 
Value of livestock •• --------------~-- 13 12 12 13 14 14 13 
Value of machinery ___________ : ____ ~-- 17 12 17 18 18 18 15 

Poultry--- ___ . ___ '"--_---.---·--·--~----- 100 100 100 100 '100 100 100 
Value of land and buildings, ________ 77 77 76 77 77 79 80 
Value of livestock ___________ , ________ 9 9 9 9 8. 7 8 
Value of macbinery~-•-•'·:•-•'·"-'-~ 14 ·14 14 14 14 14 13 

;Livestock other than dairy and poultry_ 100 .100 100 100 100 100 100 
. ·Value of land and buildings __ : ______ 74 76 75 72 73 73 74 
Valu~ of llvestock _________________ :_ 15 17 14 15 15 14 15 

·Value of machineryc _______________ u 7 11 13 13 13 12 

General, primarily crop _______________ 100 100 100 100 100 100 100 
Value of land and buildings _________ 82 87 82 80 79 80 81 
Value of llvestock ___________________ 5 3 5 6 6 5 5 
Value of machinery ________________ 13 10 13 15 15 15 14 

General, piimarl!y livestock ___________ IOO ioo 100 100 100 100 100 
Value of land and buildings~------·-c · 72 : 77 7Z .·71 71 71 73 Value of livestock. __________________ 12' 11 12 13 13 13 12 
Viilne of machinery ________________ _-. 16 12 16 16. 16· 16 14 

General,' crop and liv~stock ____________ 100 100 . 100 100 'too 100 100 
Value of'land and buildings ..•••. ~-- 75 80. 77 " 74 72 72 74 
Value of livestock ___________________ 10 9 9 10 11 11 11 
Value of machinerY--------------~-' 15 11 ' 14 15 ·17 17 15 

Miscellaneous ____________ .. ________ --_ 100 100 100 100 100 100 100 

~~~: ggr~~t~~~-~~i-l~i-~~~~---:~~==~ · 86 88 -87 85 82 84 83 
3 2 3 4 5 '5 5 Value of machinery; _________ . _______ 11 10 10 11 13 u 12 

with about $50,000 eaoh. · Lowest investinentis shown for <:<otton 
and other field-crop, and 'poultry farms·. 

The lower average investment for cotton and other field-crop 
farms results from the relatively large proportion of these types 
that is made up of the smaller economic classes of farms. Much 
greater similarity exists between types of farms in the same 
economic class. For example, Class I cotton farms with a total 
investment of nearly $200,000 per farm are among the highest 
in capital requirements. Among each type of farm, except poultry, 
the total inyestment on. ClassJ farms was $1001000 or more. 

Capital investment is fairly similar among types of farms 
if comparisons are made by economic class. The riotable: depar­
tures from this are the lower capital requirements shownforpoultry 
farms and, among the smaller· economic classes, the extremely 
low capital investment on cotton and other field-crop farms. It 
is to be remembered that data for these two types are influenced 
by the inclusion of croppers. In general, however,. tb.e lower 
capital investment is related to the small acreage iri these farms 
and the relatively low land values per acre. 

The total capital investment in commercial farming,· as esti­
mated here, was $110 billion,, in 1954. The bulk of this (78 
percent) was represented in the value of land and buildings. 
Livestock and machinery comprised 9 percent .and 13 percent, 
respectively, of the total. (See table 35.) 

Land and buildings represented a slightly higher proportion of 
the total investment on farms having a major source of income 
from crops than on farms of the livestock types. 

For each type of farm, land and buildings represented a greater 
proportion of the total investment on the larger economic classes. 
Although total investment was much less on the smaller economic 
classes, more of it was in livestock and machinery. 

The distribution of total investment by .economic class and by 
type of farm is sho·wn in table 36. Slightly q1ore than a fifth of 
the total investment is on Class I farms. Although these farms 
produced about one-third of all farm products sold in 1954, in 
terms of numbers, they accounted for only 4 percent·of the com­
mercial farms. On Class I farms,. the proportion of the total 
investment for land and buildingswas.largerthan for either live­
stock or machinery. 

The intermediate economic classes (II, rn; and IV) . taken 
together accounted for about two-thirds of the total investment. 
They had approximately an equal value of land and buildings and 
livestock and more than 76 percent of the value of machinery. 

Economic Classes V -and VI, which comprised a third of the 
farm numbers, ac.counted for only 13 percent of the total invest­
ment. A slightly higher proportion of the. livestock value and 
machinery value, than of land and buildings,, was on these farms. 

Two types of farms, cash-grain . and livestock, accou~1ted f()r 
more than half of the total investment. If the investment on 
dairy farms. is added, two-thirds of the total iny(;)stment was.~n 
these three types. · They accoup.ted for approximately two-thirds 
of the value of land and buildings and machinery and four-fifths 
of the value of livestock. Other livestock farms alone made up 
half of the total 1\vestock investment. 
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