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“Total Value of Investment

Total values of farm 1nvestment a,re always of mterest When
the investment in land and buildings, livestock, and machinery
are combined, the total investment per commercial farm was
nearly $33,000 in 1954. Highest investment per commercial
farm is shown for cash-grain, fruit-and-nut, and livestock farms,

TABLE 35. -——PERCENTAGE or ToFAL INVESTMENT BY SOURCE FOR
. Eacw Tyee.oF ‘Commerciar Farum, By Economic CLASS FOR
THE UNITED S’I‘ATES‘ 1954

‘Economic class of farm

. Sourca of in'voétmellt' | Total
' I ||| v |v

Allcommeroml farms.. - 100 100 | 100 | 100 |: 200 | 100 100

Value of livestock... - 9 9 9 10 10 10 11

Value of machinery........--- 13 9 13 14 156 16 13
Cashegrain, oo oo 100 |} 100 | 100 | 100 | 100 | 100 100
Value of land and buildings. 82 88 83 80 78 78 79
Value of livestock....oo----. . 5 3 5 & 6 b 4
Value of machinery...occeeooooonen 13 10 12 14 16 17 16
{70}« SRR A S 100 100 ) 100 .100°| 100 1p0] 100
Value of land and buildings.. © 83 88| 86 82 78 7% 75
.. Value of livestocK...oeaavm-n 5 20 8 5 7 9 11
Value of machinery. 12 9 12 13 16 16 14
Other field-0xX0pP.a-upo-n-- 100 100 | 100 | 100} 100 | 100y 100
Value of Iand and buiidings_ 80 84 K] 80 79 78 80
Value of livestock._. 6 3 5 [} 6 7 8
Value of machinery- 15 14 18 16| 15 15 12
Ve (U720 ) (- T S, 100 100 | 100 | 100 100 ) 100 | 100
alue of land and bmldmgs.... . 85 87 84 83 81 81 81

Value of livestock. ........ - 2 1 2] 2 3 3
Value of machmery. 15: - o

Frmt-a.nd-mnt . :
. Value of land and bulldmgs ahiee
-Value of livestock..
' Value of machiner

1101 R, 100 100 | 100 | 100 ( 100 | 100 | 100
Value of land and buxldmgs. 70 7% 71 69 72
Value of livestock. 13 12 12 13 14 14 13
 Value of machinery, 17 12 17 18 18 18 15

Poultry...__. . ..-;;_._.;-..:_-,_». R - 100 100 | 100 | 100 ( 100 { 100 | 100
Value of Jand and building 77 77 76 7 7 79 80
Value of livestock....... 9 9 9 ] 8] 7 8

: Value of machmery;.;

Livestock other than da.iry and poultry. 100 || 200 | 100 | 1200} 100 | 100 | 100
. Value of land and buildings. . . )
Value of livestock.

- Value of machinery- 1 7 11 13 13 13 12
General, primarily crop_.. ..o . ... 100 1000 100 | 100 100} 100 | 100
Value of land and buildings. 82 87 82 80 79 80 81
Value of Hvestock . ooonaaeo- [ 3 5 6 6 [ 5
Vs,lue of Machinery .o coecoaaanaaos 3|l 10 13 15 15 16 14
General, primarily hvestock.----_.“.. ‘100 || 100 | 100 100 100'| 100 100

Value of lend and buildings..
. Value of livestock. .vaeae--
* Value of machinery........

Genieral, “crop and Livestook._ 10 '
. Value of land and building BN IR /1 80 7. 21 72 74

Value of livestock....... —— 10 9 9 10 11 11 11
Value of machinery ....._i..._... S 160 1114 15| 7] 17] 15
Misesllaneous. ..o oor e oo ~..-| 1001 200 | 00 ]-1200 | 100 | 100 | 100
Value of land and bulldlngs o4 86 . 88 87 86 82 84 83
Valué of livestock. . mam--- - 3 2 3 4 51 '5 5

Value of machinery..

with about $50,000 each. -. Lowest investment is- shown for cotton
and other field-crop: and poultry farms. .

The lower average investment for cotton and other ﬁ'eld—crop
farms results from the relatively large proportion of these types
that is made up of the smaller economic classes of farms. Much
greater similarity exists between types of farms in the same
economic class. For example, Class I cotton farms with a total
investment of nearly $200,000 per farm are among the highest
in capital requirements. Among each type of farm, except poultry y
the total investment on Class I farms was $100,000 or more.

Capital investment is fairly similar among types of farms
if comparisons are made by economic class. ~ The notable depar-
tures from this are the lower capital requirements shown forpoultry
farms and, ‘among the smaller- economic classes, the extremely
low capital investment on cotton and other field-crop farms. It
is t0 be remembered that data for these two types are influenced
by the inclusion of croppers. In general, however, the lower
capital investment is related to the small acreage in these farms
and the relatively low land values per acre.

The total capital investment in commercial farming, as esti-
mated here, was $110 billion, in 1954. The bulk of this (78
percent) was represented in the value of land and buildings.
Livestock and machinery comprised 9 percent and 13- percent,
respectively, of the total. (See table 35.)

Land and buildings represented a slightly higher proportion of
the total investment on farms having a major source of income
from crops than on farms of the livestock types.

For each type of farm, land and buildings represented a greater
proportion of the total investment on the larger economic classes.
Although total investment was much less on the smaller economic
classes, more of it was in livestock and machinery.

The distribution of total investment by economic ¢lass and by
type of farm is shown in table 86. Slightly more than a fifth of
the total investment is on Class I farms. Although these farms
produced about one-third of ‘all farm products sold in 1954, in
terms of numbers, they accounted for only 4 percent of the ¢om-
mercial farms. On Class I farms, the proportion of the total
investment for land and buildings was. lalgel than for either live-
stock or machinery. '

The intermediate economic classes (11, III and IV) taken
together accounted for about two-thirds of the total investment.
They had approximately an equal value of land and buildirigs and
livestock and more than 70 percent of the value of machinery.

Economic Classes V -and VI, which comprised a third of the
farm numbers, accounted for only 13 percent of the total invest-
ment. A shghtly higher proportion of the livestock value and
machinery value, than of land and buﬂdmgs, was on these falms

Two types of fa.rms, cash—gram and livestock, accounted for
more than half of the total investment. If the investment on
dairy farms. is added, two-thirds of the total investment was.on
these three types. -They accounted for approximately two-thirds
of the value of land and buildings and machinery and four-fifths
of the value of livestock. Other livestock farms alone made up
half of the total livestock investment.
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