89 — Milk Production Costs and Returns

New England Agricultural Statistics, 2011

Milk Production Costs and Returns per Hundredweight Sold, 2010 — 2011 *

. Northern Prairie Eastern Southern . .
ltem United States Heartland Crescent Gateway Uplands Seaboard Fruitful Rim
2010 | 2011 | 2010 | 2011 ] 2010 | 2011 | 2010 | 2011 | 2010 | 2011 | 2010 | 2011 | 2010 | 2011
Dollars per Cwt Sold
Gross value of production:
Milk sold 16.26 19.67 16.56 20.03 17.21 20.87 1521 1828 18.00 20.33 17.59 20.07 1518 18.60
Cattle 1.07 138 132 171 101 131 094 121 118 152 112 146 107 1.39
Other income? 074 096 074 096 077 100 056 073 084 110 086 112 075 0.98
gf;g'dgtrigff valueof 1507 2201 1862 2270 1899 2318 1671 2022 2002 2295 1957 2265 17.00 20.97
Operating costs:
Feed-
Purchased feed 6.09 994 496 848 476 781 730 886 608 1005 7.03 993 725 1252
g‘;’;‘egm""” harvested 3497 480 538 628 611 651 209 304 547 639 384 454 198 335
Grazed feed 010 009 012 011 011 011 006 007 033 034 042 048 003 0.03
Total, feed costs 10.16 1485 10.46 1487 1098 1443 945 1197 11.88 16.78 11.29 1495 926 15.90
Other—
Veterinary and medicine 0.76 0.77 0.81 0.83 0.95 0.97 0.69 0.70 0.82 0.84 0.65 0.66 0.59 0.59
Bedding and litter 023 023 034 035 038 038 003 003 024 024 012 012 012 012
Marketing 022 022 018 018 022 023 008 0.08 022 022 016 017 026 0.26
Custom services 053 054 057 058 059 060 060 060 061 062 08 088 043 043
Fuel, lube, and electricity 066 083 08 104 077 098 039 048 095 121 091 116 053 067
Repairs 054 056 072 074 063 065 043 044 077 080 061 063 041 043
Other operating costs > — — 0.01 — 0.01 0.01 — — — — — — — —
Interest on operating capital 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.02 0.01 0.01 0.01 0.01 0.01
Total, operating cost ~ 13.11 18.01 1392 18.60 1454 1826 1168 1431 1551 20.72 1461 1858 1161 1841
Allocated overhead:
Hired labor 146 149 115 116 141 146 157 163 137 140 151 153 156 155
gggfrt“”'w costofunpaid .9 541 391 384 345 336 073 073 652 660 358 378 047 046
g‘;ﬂﬁ?r']:;g‘r’gigﬂipm et 328 334 398 408 434 446 151 153 541 561 399 413 221 228
Opportunity cost of land 002 002 004 004 003 003 00l 00l 010 011 007 008 — —
(rental rate)
Taxes and insurance 0.18 0.18 0.21 0.22 0.24 0.24 0.11 0.11 0.30 0.30 0.15 0.16 0.12 0.12
General farm overhead 0.58 0.59 0.58 0.59 0.76 0.78 0.46 0.48 0.58 0.60 0.53 0.55 0.40 0.41
etz EllinesiEn 771 773 987 993 1023 1033 439 449 1428 1462 983 1023 476  4.82
overhead
Total costs listed 20.82 2574 2379 2853 2477 2859 16.07 18.80 29.79 35.34 2444 2881 1637 23.23
Value of production less total
costs listed 275 -373 -517 -583 -578 541 064 142 -977 -1239 -487 -6.16 063 -2.26
Value of production less
operating costs 496 4.00 470 410 445 492 503 591 451 223 496 407 539 256
Supporting information:
Milk cows (head per farm) 175 182 100 103 109 112 538 571 82 83 173 176 864 891
Output per cow (pounds) 20,620 20,711 19,727 19,801 20,148 20,233 24,084 24,199 15,748 15796 15359 15,348 21,788 21,814
Milking frequency more
than twice per day (percent  9.42 9.77 5.80 5.96 9.69 10.04 25.75 26.96 2.88 2.98 4.17 421 19.01 19.35
of farms)
Milk cows receiving bST
(percent of cows) 878 881 652 654 1612 1648 650 649 362 371 042 040 304 3.04
IEEGLE (LS EB 284 277 318 309 349 340 009 009 160 155 080 082 251 248

(percent of sales)

! Developed from the Agriculture Resource Management Survey of dairy operations; base year, 2010. Farm Resource Regions map is available on ERS web site.
2 Income from renting or leasing dairy stock to other operations; renting space to other dairy operations; co-op patronage dividends

associated with the dairy; assessment rebates, refunds, and other dairy-related resources; and the fertilizer value of manure production.

3 Costs for third party organic certification.
4 Machinery and equipment, housing, manure handling, feed storage structures, and dairy breeding herd.
Source: Commodity Costs and Returns: Data (Milk), http://www.ers.usda.gov/Data/CostsAndReturns/testpick.htm, Economics Research Service USDA





